AMENDED IN SENATE APRIL 28, 2003

SENATE BILL No. 816

Introduced by Senator-PerataAlarcon

February 21, 2003

An—aet—te—&mend—SeeHew%@A%—ef—the—Bu&ﬂess—aﬁd—Wefes&ons
act to add Chapter
21 (commencmg with Section 9900) to Division 3 of the Business and
Professions Code, relating to business ethics.

LEGISLATIVE COUNSELS DIGEST

SB 816, as amended;—PRerafdarcon Marrage—and—family
therapists Commission on Business Ethics

Existinglaw requiresthe Department of Consumer Affairs égulate
various professions and vocations.

Thisbill would create the California Commission on Business Ethics.
The bill would specify that 9 commissioners serve on a voluntary basis
and that they be appointed in equal numbers by the Senate, the
Assembly, and the Governor. The bill would require the commission to
develop regulations for ethical business practices and corporate
responsibility, to refine the parameters for a “socially responsible
business” for public contract procurement, to propose disciplinary
fines and actions for business and corporate executives and directors
who violate ethical standards, to make referrals to the Department of
Justiceand other law enforcement agencies for criminal or civil actions
for a violation of ethical standards, and to index and rank socially
responsible businesses.

BExistinglaw-previdesterthelicensureand-regulationoefmarriage
and—tamty—therapistsbythe Beard—oet Behavieral-Setenees—Under
existingHawamarfageand-famty-therapy-thaterrertratneets+equired
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON-1—Seection49806-43-ef- the Business-and-Prefessions

SECTION 1. (a) The Legislature finds and declares that
ethics inbusiness are vital to the economic well-being of the state.

(b) It is, therefore, the intent of the Legislature to enact
legislation to establish the Socially Responsible Business
Leadership Initiative to prepare and inspire California business
graduates to apply their business skills to enhance the common
good.

SEC. 2. Chapter 21 (commencingh Section 9900) is added
to Division 3 of the Business and Professions Code, to read:

CHAPTER21. BusINESSETHICS

9900. The California Commission on Business Ethics is
hereby created in state government.

9901. (a) The commission shall be comprised of nine
membersvho repesent the state’s diverse cultural, geographical,
and economic composition.

(b) At a minimum, the commission shall include members
representing:

(1) Labor and human rights.

(2) Civil rights and diversity.

(3) The environment.

(4) The business community of the state.

(5) Customers and consumers of products.

(6) Ethics specialists and the legal field.

(7) University business schools.

(8) Corporate shareholders.

(9) Public health.
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—3— SB 816

(c) The commissioners shall serve on a voluntary basis and
shall be appointed in equal numbers by the Senate, the Assembly,
and the Governor.

9902. The commission shall do the following:

(a) Develop regulations for ethical business practices and
corporate responsibility.

(b) Refinethe parameters for &socially responsible business”
for public contract procurement.

(c) Propose disciplinary finesnd actions against business and
corporate executives and directors who violate ethical standards.

(d) Authorize referrals to the Department of Justice or other
law enforcement agencies for criminal or civil actions for a
violation of ethical standards.

(e) Index and rank socially responsible businesses.

9903. For purposes of this chapter a “socially responsible
business” is a business that has shown due respect for and
safeguards the environment, human rights, public health and
safetythe dignity of its employees, and the welfare of communities
in which the business operates.

Codeisamendedto+ead:
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